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29 Noyember 1974

MEMORANDUM FOR: OLC

!ss1stant-Leg1s|ative Counsel

SUBJECT : Comments on S.4140, A Bill to Establish a Task Force
on Petrodollars.

25X1A ATTENT ION

T. NE Division beljeves that the formal establishment by’:law of a
Task Force on Petrodollars, basically within the USIB community, will
result in added complications to the already complex and difficult problems
encountered by the Departments of State and Treasury in the area of the
recycling of Petrodollars. The Organization of Petroleum Exporting
Countries (OPEC) will not view kindly the creation of this Task Force,
especially the first two provisions of the Task Force under Section 2
of the proposed law. One can envisage a situation whereby certain U.S.
banks, financial institutions and international companies would be
“subpoenaed to provide evidence, which could be made public, on their
activities with foreign oil producing governments not only in the U.S.
“but abroad. In the final analysis, this could well redound against
the U.S. institutions and hinder efforts by the USG and private U.S.
facilities to deal with this problem.

2. If such a Task Force were established by law, it would be
preferable for a variety of reasons for the CIA to be an ad hoc rather
than a full member. Should CIA be a full member of a task force which
has subpoena powers .and which is also concerned with domestic financial
matters? If the task force is not to be so concerned, it would appear to
represent a new departure in overseas intelligence activities. Further,
the question arises as to the protection of CIA information that would be
incorporated in the hearings or in the reports to be issued not less than
four times in each fiscal year.

3. The above concerns are apparent in view of the provisions of
Section 4 (b) (4), in which intelligence gathering agencies are required
to provide information, estimates and statistics.
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SUBJECT . Comments on S.4140, A Bill to Establish a Task Force
on Petrodollars.

1. NE Division believes that the formal establishment by:law of a
Task Force on Petrodollars, basically within the USIB community, will
result in added complications to the already complex and difficult problems
encountered by the Departments of State and Treasury in the area of the
recycling of Petrodollars. The Organization of Petroleum Exporting
Countries (OPEC) will not view kindly the creation of this Task Force,
especially the first two provisions of the Task Force under Section 2
of the proposed law. One can envisage a situation whereby certain U.S.
banks, financial institutions and international companies would be
subpoenaed to provide evidence, which could be made public, on their
activities with foreign oil producing governments not only in the U.S.
but abroad. In the final analysis, this could well redound against
the U.S. institutions and hinder efforts by the USG and private U.S.
facilities to deal with this problem.

2. If such a Task Force were established by law, it would be
preferable for a variety of reasons for the CIA to be an ad hoc rather
than a full member. Should CIA be a full member of a task force which
has subpoena powers and which is also concerned with domestic financial

" matters? If the task force is not to be so concerned, it would appear to

represent a new departure in overseas intelligence activities. Further,
the question arises as to the protection of CIA information that would be
incorporated in the hearings or in the reports to be issued not less than
four times in each fiscal year.

3. The above concerns are apparent in view of the provisions of
Section 4 (b) (4), in which intelligence gathering agencies are required
to provide information, estimates and statistics.
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